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For each of the following questions, read each question carefully and then choose the answer you believe is most correct:
	Question and options
	#
	Ans.

	Which of the following comprises part of the nexus of institutions making up corporate governance?
a. company law
b. financial market regulation
c. labour law
d. all of these
	1
	d

	The debate concerning corporate governance was initiated by:
a. Burt & Means (1932)
b. Means & Sparks (1932)
c. Berle & Means (1932)
d. Bert & Means (1932)
	2
	c

	What legal innovation enabled companies to attract investment by assuring investors that only their investment would be lost if a company went bankrupt?
a. legal liability
b. limited liability
c. enhanced liability
d. partial liability
	3
	b

	The problem of ownership and control arises from the limited ability of ______ to monitor ______:
a. owners/management
b. trade unions/management
c. management/workers
d. regulators/management
	4
	a

	The dominant theory in corporate governance is ______.
a. RBV
b. KBV
c. agency theory
d. Marxist theory
	5
	c

	Agency theory seeks to understand how ______ try to align ______ with their economic interests.
a. managers/employees
b. regulators/corporations
c. principals/agents
d. managers/customers
	6
	c

	The resources and time spent by owners of capital in monitoring agents is known as:
a. agency cost
b. monitoring cost
c. principal cost
d. regulatory cost
	7
	a

	Which of the following mechanisms are designed to induce managers to maximize stock, and thus shareholder, value?
a. linking of CEO and top management team pay
b. linking of CEO and top management team pay to share performance
c. linking of CEO and top management team pay to innovation
d. all of these
	8
	b

	Which of the following is an influential agenda-setting report on corporate governance in the UK?
a. the Lindt Report
b. the Carnegie Report
c. the Bourneville Report
d. the Cadbury report
	9
	d

	What is the name of the legislation introduced to try to improve corporate governance in the US after the collapse of Enron?
a. Securities Exchange Act
b. Dodd-Frank Act
c. Sarbanes-Oxley Act
d. Trust Indenture Act
	10
	c

	Which of the following is NOT a major model of comparative corporate governance?
a. shareholder capitalism
b. social capitalism
c. stakeholder capitalism
d. state capitalism
	11
	b

	Which country best exemplifies the shareholder capitalism model?
a. United States
b. Germany
c. Japan
d. China
	12
	a

	Which country best exemplifies the social democratic stakeholder capitalism model?
a. Austria
b. Germany
c. Japan
d. United Kingdom
	13
	b

	What is the name usually given to the rules, values and norms through which governance occurs?
a. code of control
b. code of corporate citizenship
c. the Koranic code
d. code of ethics
	14
	d

	The practice of adopting Corporate Social Responsibility (CSR) codes to make the organization look good without making substantial changes to its behaviour is referred to as:
a. whitewashing
b. greenwashing
c. sacrificing
d. satisficing
	15
	b






